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HOUSE BILL 3340

H. 3340 -- Reps. Bailey: A BILL TO AMEND SECTION 12-20-105, AS AMENDED, CODE OF LAWS OF
SOUTH CAROLINA, 1976, RELATING TO STATE LICENSE TAX CREDITS ALLOWED CERTAIN
TAXPAYERS FOR CONTRIBUTIONS TGO QUALIFYING INFRASTRUCTURE AND ECONOMIC
DEVELOPMENT PROJECTS, SO AS TO INCREASE THE MAXIMUM ANNUAL CREDIT AMOUNT FROM
FOUR HUNDRED THOUSAND TO StX HUNDRED THOUSAND DOLLARS, TO PROVIDE ADDITIONAL
ANNUAL CREDIT AMCUNTS OF FIFTY THOUSAND DOLLARS, ONE HUNDRED THOUSAND BOLLARS,
AND ONE HUNDRED FIFTY THOUSAND DOLLARS, RESPECTIVELY, FOR QUALIFYING PROJECTS
LOCATED IN COUNTIES CLASSIFIED FOR THE TARGETED JOBS TAX CREDIT AS TIER I, Ill, AND IV
COUNTIES, TO PROVIDE ADDITIONAL ELIGIBILITY REQUIREMENTS FOR THESE INCREASED GREDIT
AMOUNTS, AND TO ALLOW UNUSED CREDITS TO BE CARRIED FORWARD TO THE THREE
SUCCEEDING TAX YEARS.

Received by Ways and Means: December 9, 2021

Summary of Bill: This bill increases the maximum aggregat credit that may
be claimed in any tax year by a single company from four
hundred thousand dollars to six hundred thousand dollars.
This bill also adds an additional section that will increase
the maximum aggregate credit that may be claimed in a
tax year by a taxpayer for a contribution for a qualifying
project located in a county classified as a Tier II, Il or [V
county pursuant to Section 12-6-3360.

Estimated Revenue Impact: Bilt will decrease General Fund revenues by an
undetermined amount if utilities claim the increased
maximum credit amount or if utilities claim
additional credits due to the change in the
carryforward period from one year to three years.

Other Notes/Comments: Amendment offered by Rep. Huggins further amends
Section 12-20-105 in Section 1 Subsection A that allows
a company to enter into a multi-year commitment to
provide cash to provide infrastructure after the
infrastructure has been completed. If the eligible project
is not constructed by the end of the tax year, the
company may provide cash in that or a future year to
another eligible project and retain the credit.
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It further amends to bill to add an additional improvement to
include eligible expenditures, cash paid to a county, political
subdivision or agency of this state for purposes of defraying
public debt incurred to pay for infrastructure on the project,

Subcommitice Recommenduation: Favorable with Amendment



HOUSE THIS AMENDMENT
AMENDMENT ADOPTED

GOOD/DOWNEY
MARCH 28, 2022

CLERK OF THE HOUSE

THE LICENSES, FEES AND OTHER TAXES LEGISLATIVE
SUBCOMMITTEE PROPOSES THE FOLLOWING AMENDMENT
No. T0H. 3340 (COUNCIL/DG/3340C001.NBD.DG22):

REFERENCE IS TO THE BILL AS INTRODUCED.

AMEND THE BILL, AS AND IF AMENDED, BY
STRIKING ALL AFTER THE ENACTING WORDS AND
INSERTING:

/ SECTION 1. SECTION 12-20-105 OF THE 1976
CODE IS AMENDED TO READ:

“SECTION 12-20-105. (A) ANY COMPANY
SUBJECT TO A LICENSE TAX UNDER SECTION
12-20-100 MAY CLAIM A CREDIT AGAINST ITS
LICENSE TAX LIABILITY FOR AMOUNTS PAID IN
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CASH TO PROVIDE INFRASTRUCTURE FOR AN
ELIGIBLE PROJECT. A COMPANY MAY ENTER INTO
A MULTI-YEAR COMMITMENT TO PROVIDE CASH
TO PROVIDE INFRASTRUCTURE AFTER THE
INFRASTRUCTURE HAS BEEN COMPLETED. WHERE
A COMPANY HAS ENTERED INTO AN AGREEMENT
TO PAY CASH TO PROVIDE INFRASTRUCTURE FOR
AN ELIGIBLE PROJECT, AND THE ELIGIBLE
PROJECT IS NOT CONSTRUCTED BY THE END OF
THE TAX YEAR, THE COMPANY MAY PROVIDE
CASH IN THAT OR A FUTURE YEAR TO ANOTHER
ELIGIBLE PROJECT AND RETAIN THE CREDIT.
(B)(1) TO BE CONSIDERED AN ELIGIBLE
PROJECT FOR PURPOSES OF THIS SECTION, THE
PROJECT MUST QUALIFY FOR INCOME TAX
CREDITS UNDER CHAPTER 6, TITLE 12,
WITHHOLDING TAX CREDIT UNDER CHAPTER 10,
TITLE 12, INCOME TAX CREDITS UNDER CHAPTER
14, TITLE 12, OR FEES IN LIEU OF PROPERTY
TAXES UNDER EITHER CHAPTER 12, TITLE 4,
CHAPTER 29, TITLE 4, OR CHAPTER 44, TITLE 12.




(2)IF A PROJECT IS LOCATED IN AN OFFICE,
BUSINESS, COMMERCIAL, OR INDUSTRIAL PARK,
OR COMBINATION OF THESE, AND IS USED
EXCLUSIVELY FOR ECONOMIC DEVELOPMENT
AND IS OWNED OR CONSTRUCTED BY A COUNTY,
POLITICAL SUBDIVISION, OR AGENCY OF THIS
STATE WHEN THE QUALIFYING IMPROVEMENTS
ARE PAID FOR, THE PROJECT DOES NOT HAVE TO
MEET THE QUALIFICATIONS OF ITEM (1) TO BE
CONSIDERED AN ELIGIBLE PROJECT. AS PROVIDED
IN SUBSECTION (C)(4), THE COUNTY OR POLITICAL
SUBDIVISION MAY SELL ALL OR A PORTION OF THE
BUSINESS OR INDUSTRIAL PARK.

(3)IN A COUNTY IN WHICH AT LEAST FIVE
MILLION DOLLARS IN STATE ACCOMMODATIONS
TAX IMPOSED PURSUANT TO SECTION 12-36-920
HAS BEEN COLLECTED IN AT LEAST ONE FISCAL
YEAR, A COUNTY OR MUNICIPALITY-OWNED
MULTIUSE SPORTS AND RECREATIONAL COMPLEX
IS CONSIDERED AN ‘ELIGIBLE PROJECT’
PROMOTING ECONOMIC DEVELOPMENT FOR ALL



PURPOSES OF THE CREDIT ALLOWED PURSUANT

TO THIS SECTION.

(C) FOR THE PURPOSE OF THIS SECTION, “INFRASTRUCTURE”
MEANS IMPROVEMENTS FOR WATER, WASTEWATER, HYDROGEN FUEL,
SEWER, GAS, STEAM, ELECTRIC ENERGY, AND COMMUNICATION
SERVICES MADE TO A BUILDING OR LAND THAT ARE CONSIDERED
NECESSARY, SUITABLE, OR USEFUL TO AN ELIGIBLE PROJECT. THESE
IMPROVEMENTS INCLUDE, BUT ARE NOT LIMITED TO:

(1) IMPROVEMENTS TO BOTH PUBLIC OR PRIVATE WATER AND
SEWER SYSTEMS;

(2) IMPROVEMENTS TO BOTH PUBLIC OR PRIVATE ELECTRIC,
NATURAL GAS, AND TELECOMMUNICATIONS SYSTEMS INCLUDING, BUT
NOT LIMITED TO, ONES OWNED OR LEASED BY AN ELECTRIC
COOPERATIVE, ELECTRIC UTILITY, OR ELECTRIC SUPPLIER, AS DEFINED
IN CHAPTER 27, TITLE 358;

(3) FIXED TRANSPORTATION FACILITIES INCLUDING HIGHWAY,
ROAD, RAIL, WATER, AND AIR;

(4) FOR A QUALIFYING PROJECT UNDER SUBSECTION (B)(2),
INFRASTRUCTURE IMPROVEMENTS INCLUDE SHELL BUILDINGS,
INCUBATOR BUILDINGS WHOSE OWNERSHIP IS RETAINED BY THE
COUNTY, POLITICAL SUBDIVISION, OR AGENCY OF THE STATE AND THE
PURCHASE OF LAND FOR AN OFFICE, BUSINESS, COMMERCIAL, OR
INDUSTRIAL PARK, OR COMBINATION OF THESE, USED EXCLUSIVELY FOR
ECONOMIC DEVELOPMENT WHICH IS OWNED OR CONSTRUCTED BY A
COUNTY, POLITICAL SUBDIVISION, OR AGENCY OF THIS STATE. THE
COUNTY, POLITICAL SUBDIVISION, OR AGENCY MAY SELL THE SHELL
BUILDING OR ALL OR A PORTION OF THE PARK AT ANY TIME AFTER THE
COMPANY HAS PAID IN CASH TO PROVIDE THE INFRASTRUCTURE FOR AN
ELIGIBLE PROJECT;

(5) FOR A QUALIFYING PROJECT PURSUANT TO SUBSECTION
(B)(2), INFRASTRUCTURE IMPROVEMENTS ALSO INCLUDE DUE



DILIGENCE EXPENDITURES RELATING TO ENVIRONMENTAL CONDITIONS
MADE BY A COUNTY OR POLITICAL SUBDIVISION AFTER IT HAS ACQUIRED
CONTRACTUAL RIGHTS TO AN INDUSTRIAL PARK. DUE DILIGENCE
EXPENDITURES INCLUDE SUCH ITEMS AS PHASE I AND II STUDIES AND
ENVIRONMENTAL OR ARCHEOLOGICAL STUDIES REQUIRED BY STATE OR
FEDERAL STATUTES OR GUIDELINES OR SIMILAR LENDER
REQUIREMENTS. CONTRACTUAL RIGHTS INCLUDE OPTIONS TO
PURCHASE REAL PROPERTY OR OTHER SIMILAR CONTRACTUAL RIGHTS
ACQUIRED BEFORE THE COUNTY OR POLITICAL SUBDIVISION FILES A
DEED TO THE PROPERTY WITH THE REGISTER OF MESNE
CONVEYANCES; AND

(6) FOR A QUALIFYING PROJECT PURSUANT TO SUBSECTION
(B)(2), SITE PREPARATION COSTS INCLUDE, BUT ARE NOT LIMITED TO:

(A) CLEARING, GRUBBING, GRADING, AND STORMWATER
RETENTION; AND
(B) REFURBISHMENT OF BUILDINGS THAT ARE OWNED OR

CONTROLLED BY A COUNTY OR MUNICIPALITY AND ARE USED
EXCLUSIVELY FOR ECONOMIC DEVELOPMENT PURPOSES;

(7) FOR A QUALIFYING PROJECT PURSUANT TO SUBSECTION
(B)(2), ELIGIBLE EXPENDITURES INCLUDE CASH PAID TO A COUNTY,
POLITICAL SUBDIVISION, OR AGENCY OF THIS STATE FOR PURPOSES OF
DEFRAYING PUBLIC DEBT INCURRED TO PAY FOR INFRASTRUCTURE ON
THE PROJECT.

(D) A COMPANY IS NOT ALLOWED THE CREDIT PROVIDED BY THIS
SECTION FOR ACTUAL EXPENSES IT INCURS IN THE CONSTRUCTION AND
OPERATION OF ANY BUILDING OR INFRASTRUCTURE IT OWNS, LEASES,
MANAGES, OR OPERATES.

(E)1) THE MAXIMUM AGGREGATE CREDIT THAT MAY BE CLAIMED
IN ANY TAX YEAR BY A SINGLE COMPANY IS FOUR HUNDRED THOUSAND
DOLLARS.

(2) NOTWITHSTANDING THE ANNUAL CREDIT LIMIT PROVIDED
PURSUANT TO ITEM (1), FOR A CONTRIBUTION FOR A QUALIFYING
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PROJECT LOCATED IN A COUNTY CLASSIFIED AS A TIER 1I, III, OR IV
COUNTY PURSUANT TO SECTION 12-6-3360(B), THE MAXIMUM
AGGREGATE CREDIT THAT MAY BE CLAIMED IN A TAX YEAR BY A
TAXPAYER IS INCREASED BY:

COUNTY TIER CREDIT AMOUNT INCREASE

TIER I COUNTY FIFTY THOUSAND DOLLARS

TIER III COUNTY ONE HUNDRED THOUSAND DOLLARS

TIER IV COUNTY ONE HUNDRED FIFTY THOUSAND DOLLARS.

(3) TO BE ELIGIBLE FOR THE INCREASED CREDIT AMOUNT
PROVIDED IN ITEM (2), THE TOTAL OF THE TAXPAYER’S CREDIT CLAIM
FOR THE TAXABLE YEAR MUST BE FOR A QUALIFYING PROJECT LOCATED
IN A SINGLE TIER II, III, OR IV COUNTY. IF THE SINGLE QUALIFYING
PROJECT EXTENDS ACROSS A COUNTY BOUNDARY, THEN FOR PURPOSES
OF DETERMINING ELIGIBILITY AND THE AMOUNT OF THE APPLICABLE
INCREASED CREDIT, THE QUALIFYING PROJECT IS CONSIDERED TO BE
LOCATED IN THE COUNTY WITH THE LOWEST CREDIT AMOUNT UNLESS
AT LEAST EIGHTY PERCENT OF THE TOTAL COSTS ASSOCIATED WITH THE
PROJECT ARE ATTRIBUTABLE TO THAT PORTION OF THE PROJECT
LOCATED IN THE COUNTY WITH THE HIGHER ALLOWABLE CREDIT
AMOUNT.

(F) THE CREDITS ALLLOWED BY THIS SECTION MAY NOT REDUCE THE
LICENSE TAX LIABILITY OF THE COMPANY BELOW ZERO. IF THE
APPLICABLE CREDIT ORIGINALLY EARNED DURING A TAXABLE YEAR
EXCEEDS THE LIABILITY AND IS OTHERWISE ALLOWABLE UNDER
SUBSECTION (D), THE AMOUNT OF THE EXCESS MAY BE CARRIED
FORWARD TO THE NEXT TAXABLE YEAR.

(G) FOR SOUTH CAROLINA INCOME TAX AND LICENSE PURPOSES, A
COMPANY THAT CLAIMS THE CREDIT ALLOWED BY THIS SECTION IS
INELIGIBLE TO CLAIM THE CREDIT ALLOWED BY SECTION 12-6-3420.

(H) By MARCH FIRST OF EACH YEAR, THE DEPARTMENT OF
REVENUE SHALL ISSUE A REPORT TO THE CHAIRMAN OF THE SENATE
FINANCE COMMITTEE, THE CHAIRMAN OF THE HOUSE WAYS AND
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MEANS COMMITTEE, AND THE SECRETARY OF THE DEPARTMENT OF
COMMERCE OUTLINING THE HISTORY OF THE CREDIT ALLOWED
PURSUANT TO THIS SECTION. THE REPORT SHALL INCLUDE THE AMOUNT
OF CREDIT ALLOWED PURSUANT TO THIS SECTION AND THE TYPES OF
INFRASTRUCTURE PROVIDED TO ELIGIBLE PROJECTS.

() FOR THE PURPOSES OF THIS SECTION, FOR A QUALIFYING
PROJECT PURSUANT TO SUBSECTION (B)(3), INFRASTRUCTURE INCLUDES
ALL APPLICABLE PROVISIONS OF SUBSECTION (C) APPLYING TO THE
DEVELOPMENT AND CONSTRUCTION OF THE SPORTS AND RECREATIONAL
COMPLEX AND FURTHER INCLUDES COSTS OF LAND ACQUISITION AND
PREPARATION, CONSTRUCTION OF FACILITIES AND VENUES IN THE
COMPLEX, IMPROVEMENTS AND UPGRADES TO EXISTING FACILITIES AND
VENUES, AND ANY OTHER CAPITAL COSTS INCURRED IN THE
ACQUISITION, CONSTRUCTION, AND OPERATION OF THE COMPLEX,
INCLUDING DEBT PAYMENTS ON ANY LOANS OR BONDS ISSUED TO PAY
FOR SUCH INFRASTRUCTURE.”

SECTION 2. UPONAPPROVAL OF THE GOVERNOR, THIS ACT APPLIES
FOR CREDITS FIRST CLAIMED FOR TAXABLE YEARS BEGINNING AFTER
2021. /

RENUMBER SECTIONS TO CONFORM.
AMEND TITLE TO CONFORM.
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STATEMENT OF ESTIMATED FISCAL IMPACT
(803)734-3780 » RFA.SC.GOV/IMPACTS

This fiscal impact statement is produced in compliance with the South Carolina Code of Laws and House and Senate vules, The focus of
the analysis is on governmental expenditure and revenue impacts and may not provide a comprehensive summary of the legislation.

Bill Number: H.3340  Introduced on January 12, 2021

Author: Bailey

Subject: License tax credits
Requestor: House Ways and Means
RFA Analyst(s): Coomer

Impact Date: September 10, 2021

Fiscal Impact Summary

This bill increases the maximum annual license tax credit amount for eligible infrastructure
projects for utility companies beginning in tax year 2021 from $400,000 to $600,000, increases
the carryforward period for this credit, and provides for an additional higher maximum license
tax credit limit for projects in Tier I1, 111, and IV counties of up to $750,000. Because this is an
increase to an existing credit, the bill is not expected to impact expenditures for the Department
of Revenue (DOR) to administer the change.

This bill is expected to decrease General Fund revenues by an undetermined amount if utilities
claim the increased maximum credit amount or if utilities claim additional credits due to the
change in the carryforward period from one year to three years. From tax year 2017 to 2019, the
average total credit amount claimed was $7,985,000 per year for 31 tax returns, and the average
credit per return was $260,000. Because all utilities are not claiming the maximum license tax
credit of $400,000 currently, it is unlikely that the increase in the maximum allowable credit will
increase claims for all tax returns. However, data are not available to determine the number of
companies that will reach the new maximum, locations for upcoming projects that will reach the
maximum, or the carryforward amounts that will be used due to extending the carryforward
period. For reference, if a quarter of current returns were to claim an increased credit amount of
$200,000, then General Fund Corporate License revenues would decrease by approximately
$1,500,000. However, given the lack of available data to estimate the changes, the potential
decrease in General Fund Corporate License tax revenue beginning in FY 2021-22 is
undetermined.

Explanation of Fiscal Impact

Introduced on January 12, 2021

State Expenditure

This bill increases the maximum annual license tax credit amount for eligible infrastructure
projects for utility companies pursuant to Section 12-20-105 from $400,000 to $600,000 dollars
and allows for unused credits to be carried forward for three tax years. The bill also provides for
an additional increase in the maximum license tax credit at graduated amounts up to $150,000
for eligible projects in Tier II, 111, and IV counties based upon the Jobs Tax Credit county
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designations. Because this an increase to an existing credit, this bill is not expected to impact
expenditures for DOR for the administration of the credit.

State Revenue

This bill increases the maximum annual license tax credit amount for eligible infrastructure
projects for utility and electric cooperative companies from $400,000 to $600,000 dollars
beginning in tax year 2021 and allows for unused credits to be carried forward for three tax

years. The bill also provides for an additional targeted increase in the maximum license tax credit
of $50,000, $100,000, or $150,000 for eligible projects in Tier 11, 111, and [V counties,
respectively.

Currently, utilities must pay $1 in license tax for cach $1,000 of fair market property owned and
used within the state, as well as $3 for each $1,000 of gross services rendered from regulated
business within the state. Utilities may claim a tax credit against license taxes for the amount
paid to provide infrastructure for an eligible project. Eligible projects include projects that
qualify for specific tax credits such as job development credits, projects such as office, business,
or industrial parks for economic development constructed by a government entity, and others.
The current maximum credit per company per tax year is $400,000, and the credit can only be
carried forward to the next taxable year.

Figure 1. Corporate License Infrastructure Credit Summary by Tax Year

Tax Year 2017 2018 2019 Average
Number claiming credit 28 35 29 31
Total credit amount claimed | $7,455,521 $9,288,530 | $7,211,839 $7,985,297
Average credit per return $266,269 $265,387 $248,684 $260,113

Note: Data based on REA summary of returns by tax year,

A summary of the current Corporate License Infrastructure credits for tax years 2017 through
2019 appears above in Figure 1. On average, 31 companies claimed the license tax credit each
year in South Carolina. The average total credit amount claimed was approximately $7,985,000
per year, and the average credit per return was $260,000.

Because the average amount of the credit claimed per return is below the current maximum
amount allowed of $400,000, increasing the maximum credit amount to between $600,000 and
$750,000, depending on the county in which the project is located, is not likely to increase the
credits claimed for all companies. RFA contacted the Office of Regulatory Staff, but data
regarding future utility infrastructure projects are not available. Certain companies may claim the
increased credit limit, but data are unavailable to determine the number of companies that will
claim additional credits due to the increase in the limit or which projects will be in Tier IT, 111,
and 1V counties and subject to a higher limit.

Further, increasing the number of carryforward years from one to three may allow utilities to
claim unused credits. In DOR’s report on this credit for calendar year 2019, companies earned
$8,312,166 in credits on returns processed during 2019 but applied only $7,854,192 against tax
liabilities. The difference of $457,974 is from carryforwards utilized by taxpayers and from the
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inability to fully utilize earned credits. However, data are not available to estimate the
carryforward amounts that are not used in the following tax year and currently expire. This bill
would allow companies to carryforward those credits for an additional two tax years and may
result in companies utilizing more of their earned credits.

Given these uncertainties, we are unable to accurately estimate the potential increase in credit
utilization. For reference, if a quarter of current returns were to claim an increased credit amount
of $200,000, then General Fund Corporate License revenues would decrease by approximately
$1,500,000. However, given the lack of available data, this bill is expected to decrease General
Fund Corporate License revenues by an undetermined amount beginning in FY 2021-22 due to
the increase in the maximum credit allowed and the extended carryforward period.

Local Expenditure
N/A

Local Revenue
N/A

1 fosat

Frank A. Rainwater, Executive Director

DISCLATMER: THIS FISCAL IMPACT STATEMENT REPRESENTS THE OPINION AND INTERPRETATION OF TRE Page 3 of3
AGENCY OFFICIAL WO APPROVED AND SIGNED TINS DOCUMENT. IT I8 PROVIDED AS INFORMATION TO
THE GENERAL ASSEMBLY AND IS NOT TO BE CONSIDERED AS AN EXPRESSION OF LEGISLATIVE INTENT.
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A BILL

TO AMEND SECTION 12-20-105, AS AMENDED, CODE OF
LAWS OF SOUTH CAROLINA, 1976, RELATING TO STATE
LICENSE TAX CREDITS ALLOWED CERTAIN TAXPAYERS
FOR CONTRIBUTIONS TO QUALIFYING
INFRASTRUCTURE AND ECONOMIC DEVELOPMENT
PROJECTS, SO AS TO INCREASE THE MAXIMUM ANNUAL
CREDIT AMOUNT FROM FOUR HUNDRED THOUSAND TO
SIX HUNDRED THOUSAND DOLLARS, TO PROVIDE
ADDITIONAL ANNUAIL CREDIT AMOUNTS OF FIFTY
THOUSAND DOLLARS, ONE HUNDRED THOUSAND
DOLLARS, AND ONE HUNDRED FIFTY THOUSAND
DOLLARS, RESPECTIVELY, FOR QUALIFYING PROJECTS
LOCATED IN COUNTIES CLASSIFIED FOR THE TARGETED
JOBS TAX CREDIT AS TIER II, IIf, AND IV COUNTIES, TO
PROVIDE ADDITIONAL ELIGIBILITY REQUIREMENTS FOR
THESE INCREASED CREDIT AMOUNTS, AND TO ALLOW
UNUSED CREDITS TO BE CARRIED FORWARD TO THE
THREE SUCCEEDING TAX YEARS.

Be it enacted by the General Assembly of the State of South
Carolina:

SECTION 1. Subsections (E) and (F) of Section 12-20-105 of the
1976 Code are amended to read:

“(E) 1)The maximum aggregate credit that may be claimed in any
tax year by a single company is feur six hundred thousand dollars.
(2) Notwithstanding the annual credit limit provided pursuant
to_item (1), for a contribution for a qualifying project located in a
county classified as a Tier II, II1, or IV county pursuant to Section
12-6-3360(B), the maximum aggregate credit that may be claimed
in a tax year by a taxpayer is increased by:
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County Tier Credit Amount Increase

Tier I County Fifty thousand dollars

Tier Il County  One hundred thousand dollars

Tier IV County  One hundred fifty thousand dollars.

(3) To be eligible for the increased credit amount provided in
item (2), the total of the taxpayer’s credit claim for the taxable vear
must be for a qualifving project located in a single Tier 1L, II1, or IV
county. If the single qualifving project extends across a county
boundary, then for purposes of determining eligibility and the
amount of the applicable increased credit, the qualifying project is
considered to be located in the county with the lowest credit amount
unless at least eighty percent of the total costs associated with the
project are atiributable to that portion of the project located in the
county with the higher allowable credit amount.

(F) The credits allowed by this section may not reduce the
license tax liability of the company below zero. If the applicable
credit originally earned during a taxable year exceeds the liability
and is otherwise allowable under subsection (D), the amount of the
excess may be carried forward to the next three succeeding taxable

year years.”

SECTION 2. Upon approval of the Governor, this act applies for
credits first claimed for taxable years beginning after 2020.
e XK e
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